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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS AND
INITIAL CUSIP NUMBERS

$1,200,000,000 REVENUE BONDS, SERIES 2016A

Maturity Principal Interest Initial
(July 1) Amount Rate Yield CUSIP No.*
2019 $550,000,000 2.163% 2.163% 341271AA2
2021 650,000,000 2.638 2.638 341271AB0O

*CUSIP is a registered trademark of American Bankers Association. CUSIP data herein is provided by Standard &
Poor's, CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. CUSIP data herein is provided for
convenience of reference only. The Corporation, the Financial Advisor, the Underwriters, the Master Trustee and
their agents take no responsibility for the accuracy of such data.



ADDITIONAL INFORMATION

The 2016A Bonds are exempt from registration under the Securities Act of 1933, as amended.
No dealer, broker, salesman or other person has been authorized to give any information or to make
any representations other than as contained in this Official Statement, and, if given or made, such
other information or representations must not be relied upon as having been authorized by the
Corporation, the SBA, the FHCF or the Underwriters. This Official Statement does not constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2016A Bonds by
any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation
or sale. The information contained in this Official Statement has been furnished by the Corporation,
the SBA, the FHCF and other sources which are deemed to be reliable, but is not guaranteed as to
accuracy or completeness by, and is not to be construed as a representation of, the Underwriters.
The information and expressions of opinion herein are subject to change without notice and neither
the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,
create an implication that there has been no change in the affairs of the Corporation, the SBA or the
FHCEF since the date hereof.

Neither the Securities and Exchange Commission nor any state securities commission or
other governmental authority has approved or disapproved of these securities or determined that
this Official Statement is truthful or complete. Any representation to the contrary is a criminal
offense.

Certain statements included or incorporated by reference in this Official Statement constitute
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as
amended and Section 21E of the Securities Exchange Act of 1934, as amended. Such statements are
generally identifiable by the terminology used such as "plan", "project”, "expect", "anticipate”,
"intend", "believe", "estimate", "budget" or other similar words. The achievement of certain results or
other expectations contained in such forward-looking statements involves known and unknown
risks, uncertainties and other factors that may cause actual results, performance or achievements
described to be materially different from any results, performances or achievements expressed or
implied by such forward-looking statements. Except as specifically set forth herein, neither the
Corporation, the SBA, nor the FHCF plans to issue any updates or revisions to those forward-
looking statements due to changes in its expectations or subsequent events, conditions or
circumstances on which such statements are based.

The Underwriters have provided the following sentence for inclusion in this Official
Statement: The Underwriters have reviewed the information in the Official Statement in accordance
with, and as part of, their responsibilities to investors under the federal securities laws applied to the
facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or
completeness of such information.

In connection with this offering, the Underwriters may overallot or effect transactions
which stabilize or maintain the market price of the 2016A Bonds at a level above that which
might otherwise prevail in the open market. Such stabilizing, if commenced, may be
discontinued at any time.
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OFFICIAL STATEMENT
Relating to

$1,200,000,000
State of Florida
State Board of Administration Finance Corporation
Revenue Bonds, Series 2016A

INTRODUCTION

The purpose of this Official Statement, including the cover page, the inside cover page and
the Appendices, is to set forth certain information in connection with the offering of State Board of
Administration Finance Corporation Revenue Bonds, Series 2016A (the "2016A Bonds") being
issued by the State Board of Administration Finance Corporation (the "Corporation"). All
capitalized, undefined terms used in this Official Statement have the meanings given to them in
"APPENDIX C-1, DEFINITIONS.”

The 2016A Bonds are being issued by the Corporation pursuant to Section 215.555, Florida
Statutes, as amended (the "Act"), and other applicable provisions of law, including administrative
rules of the Florida Hurricane Catastrophe Fund (the "FHCF"), and certain resolutions of the
Corporation and the State Board of Administration of Florida as the administrator of the FHCF (in
such capacity, the "SBA") adopted on April 14, 2015. The Corporation has no business activities
other than serving as a conduit issuer for the FHCF and facilitating the issuance of revenue bonds
and other forms of indebtedness for the FHCF. See "AUTHORITY FOR THE ISSUANCE OF 2016A
BONDS" herein.

The proceeds of the 2016A Bonds, together with other available funds, will be used to (i)
maximize the ability of the FHCF to meet future obligations, specifically to provide funds to enable
the FHCF to make reimbursement payments through the FHCF to participating insurers for
reimbursable losses caused by any Covered Events occurring in the Contract Year ending May 31,
2016 or any subsequent Contract Year, subject to the limitations on such reimbursements set forth
in the Act, and (ii) pay certain expenses incurred in connection with the issuance of the Series
2016A Bonds. The proceeds from the sale of the 2016A Bonds will be held and invested by the
SBA. See "ESTIMATED SOURCES AND USES OF FUNDS" and "INVESTMENT POLICY OF THE
FHCF" herein.

The 2016A Bonds will be issued by the Corporation pursuant to a Master Trust Indenture
dated as of June 1, 2006, as amended and supplemented by a Seventh Supplemental Indenture, to
be dated as of March 1, 2016 (collectively, the "Master Indenture"), each with Regions Bank,
Jacksonville, Florida (successor to Wells Fargo Bank, N.A.), the Master Trustee, Paying Agent,
Authenticating Agent and Bond Registrar (the "Master Trustee"). The 2016A Bonds will be issued
on a parity basis with the Corporation's Revenue Bonds, Series 2013A, outstanding in the principal



amount of $2,000,000,000 (the "2013A Bonds"), and any future Parity Obligations. The 2013A
Bonds were issued as Pre-Event Parity Obligations.

The 2016A Bonds will be secured by Pledged Collateral consisting primarily of: (i)
Reimbursement Premiums and investment earnings thereon (after provision for Current Expenses
of the FHCF and the Corporation), (ii) Emergency Assessments (the "Assessments") and
investment earnings thereon, and (iii) net proceeds of, and investment earnings on, proceeds of the
2016A Bonds, all pursuant to the Pledge and Security Agreement, dated as of June 1, 2006, among
the Corporation, the FHCF and the Master Trustee (the "Pledge Agreement"). As further
described herein, certain Assessments previously levied by the Florida Office of Insurance
Regulation on behalf of the FHCF are no longer needed and have all been terminated at the
direction of the SBA. As a result, the 2016A Bonds are secured by any Assessments collected prior
to their issuance that are not released from the lien of the Master Indenture and any Assessments,
if any, levied after January 1, 2016. See "PLEDGE AND SECURITY FOR 2016 A BONDS" herein for
a discussion of the Pledge Agreement and the Pledged Collateral.

Pledged Collateral also includes net receipts from Derivative Agreements, if any, and other
Pledged Money. There are no Derivative Agreements currently outstanding and the Corporation,
the FHCF and the SBA do not expect to enter into any Derivative Agreements with respect to the
2016A Bonds or the 2013A Bonds. See "PLEDGE AND SECURITY FOR 2016A BONDS" herein for
a discussion of the Pledge Agreement and the Pledged Collateral.

The Corporation is an instrumentality of the State of Florida (the "State"), and its
obligations are exclusively secured by the Pledged Collateral. The 2016A Bonds shall not
constitute a debt of the State, and holders of the 2016A Bonds shall have recourse only against
the Pledged Collateral. The Corporation has no general taxing power nor does it have the power
to pledge the credit, the revenues or the taxing power of the State. Neither the credit, the
revenues nor the taxing power of the State shall be deemed to be pledged to the payment of the
2016A Bonds.

Under the Pledge Agreement, the FHCF is required to transfer to the Master Trustee all
Reimbursement Premiums, any Assessments received by the FHCF and investment earnings on
proceeds of Outstanding Parity Obligations, including the 2016A Bonds. Once debt service on all
Outstanding Parity Obligations has been provided for a Fiscal Year, the requirement to continue to
transfer Reimbursement Premiums to the Master Trustee ceases for the remainder of the Fiscal
Year; provided, however, that Reimbursement Premiums will continue to be transferred to the
Master Trustee in an amount equal to the interest on Outstanding Pre-Event Parity Obligations
projected to be paid during the period beginning on the first day of the immediately succeeding
Fiscal Year and ending on such date that sufficient Reimbursement Premiums are projected to be
transferred or available to provide for interest on Outstanding Pre-Event Parity Obligations for
such next succeeding Fiscal Year. Unlike Reimbursement Premiums, the lien of the Master
Indenture and Pledge Agreement on Assessments is not automatically released once debt service
for the Fiscal Year on Outstanding Parity Obligations has been provided for. Instead, the FHCF is
required to continue to transfer Assessments, if any, to the Master Trustee. Excess Assessments



transferred to the Master Trustee may be released from the lien of the Pledge Agreement and
Master Indenture if the SBA certifies to the Master Trustee that there are sufficient funds on
deposit with the Master Trustee to provide for the payment of debt service when due on Post-
Event Parity Obligations for the current and the next succeeding Fiscal Years. See "PLEDGE AND
SECURITY FOR 2016A BONDS - Flow of Funds" herein. As of the date hereof, there are no Post-
Event Parity Bonds Outstanding and, therefore, no Assessments are needed or levied.

From these amounts, the Master Trustee will (i) from Reimbursement Premiums, pay the
Current Expenses of the Corporation (which are insignificant) and provide for debt service on the
2013A Bonds and the 2016A Bonds coming due during the then-current Fiscal Year (to the extent
not paid from investment earnings on proceeds of the 2013A Bonds and the 2016A Bonds), and (ii)
transfer all Assessments to an account for the benefit of the Outstanding Parity Obligations. To the
extent the foregoing proves insufficient to provide for debt service on Outstanding Parity
Obligations, the Master Trustee will provide notice to the FHCF, which will transfer the Pledged
Collateral to the Master Trustee at such times and in such amounts as necessary to provide for
such debt service when due.

The net proceeds of the 2016A Bonds, together with certain other funds of the Corporation,
will be deposited into and held in a separate account pursuant to the Pledge Agreement and
invested by the SBA consistent with Section 215.47, Florida Statutes, as amended, as described
herein, and withdrawn as needed to pay Participating Insurers for Losses relating to any future
Covered Events. See "INVESTMENT POLICY OF THE FHCF" herein. The investment earnings on
the 2016A Bonds will be part of the Pledged Collateral, and such earnings will be available to pay
debt service on the 2016A Bonds, the 2013A Bonds and any future Parity Obligations; provided,
however, such investment earnings are anticipated to be used to pay debt service on the 2016A
Bonds. The Corporation anticipates that if proceeds of the 2016A Bonds are used to reimburse
Participating Insurers for Losses from any future Covered Events, it may refinance a corresponding
portion of the 2016A Bonds in the approximate amount withdrawn through the issuance of tax-
exempt Post-Event Parity Obligations. The timing of any such financing will depend upon a
number of factors, including, but not limited to, market conditions. Further, under certain
conditions, the withdrawal may be replaced with future collections of Reimbursement Premiums
or, alternatively, debt service on the 2016A Bonds may be paid from Reimbursement Premiums,
Assessments or other Pledged Collateral rather than refinancing such withdrawals with Post-Event
Parity Obligations. See "PLAN OF FINANCE" and "PLEDGE AND SECURITY FOR 2016A BONDS
— Additional Parity Obligations and Subordinate Indebtedness" herein for a description of the
Incurrence Test.

The Corporation may issue additional Parity Obligations only upon satisfaction of the
Incurrence Test and the other terms and conditions of the Master Indenture. The issuance of the
2016A Bonds satisfies the Incurrence Test. See "PLEDGE AND SECURITY FOR 2016A BONDS -
Additional Parity Obligations and Subordinate Indebtedness" and "APPENDIX C-2, MASTER
TRUST INDENTURE - Section 704.” The Pledge Agreement and the Master Indenture require the
FHCF and the Corporation to take certain action if the Revenue Available for Debt Service during
a Fiscal Year is insufficient to cover debt service on certain Outstanding debt of the Corporation by
a certain amount (1.25 times the debt service on Outstanding Parity Obligations and 1.00 times the



debt service on both the Outstanding Parity Obligations and any Subordinate Indebtedness). See
"PLEDGE AND SECURITY FOR 2016A BONDS - Debt Service Coverage Requirement" herein and
"APPENDIX C-2, MASTER TRUST INDENTURE - Section 705.”

Forms of the Master Trust Indenture, the Seventh Supplemental Indenture and the Pledge
Agreement are set forth in Appendices C-2, C-3 and C-4, respectively. All references in this
Official Statement to the Master Trust Indenture, the Seventh Supplemental Indenture and the
Pledge Agreement are qualified in their entirety by reference to the final executed documents.
Copies of the final executed documents will be on file at the corporate office of the Master Trustee
in Jacksonville, Florida.

AUTHORITY FOR THE ISSUANCE OF THE 2016A BONDS
General Legal Authority

The 2016A Bonds are being issued by the Corporation pursuant to the Act and other
applicable provisions of law, including administrative rules of the FHCF, and resolutions of the
Corporation and the SBA, adopted on April 14, 2015, authorizing the issuance and sale of the
2016A Bonds, authorizing the execution and delivery of the Seventh Supplemental Indenture and
confirming the pledge of revenue to the payment of debt of the Corporation pursuant to the
Pledge Agreement.

The 2016A Bonds are being issued as Pre-Event Parity Obligations to provide a source of
funds for the FHCF to reimburse Participating Insurers for Losses relating to any future Covered
Events. Under the Act, a Pre-Event financing may be undertaken in the absence of a hurricane
upon a determination that such action would maximize the ability of the FHCF to meet future
obligations. The SBA has determined by a resolution adopted on April 14, 2015, that the issuance
of the 2016A Bonds will maximize the ability of the FHCF to meet its future obligations.

The State Board of Administration Finance Corporation

In 1996, the Corporation was created as a public benefits corporation under the Act and as
an instrumentality of the State to provide a mechanism necessary for the cost-effective and efficient
issuance of debt. In 2014, the Corporation (formerly known as the Florida Hurricane Catastrophe
Fund Finance Corporation) adopted a resolution to amend its Articles of Incorporation and Bylaws
to conform to the legislative action that changed its name and other statutory and constitutional
changes that have occurred since the Corporation’s creation. Under the Act, the Corporation has
the power to issue bonds or notes and engage in such other financial transactions as are necessary
to provide sufficient funds to achieve the purposes of the Act.

The proceeds of debt issued by the Corporation may be used to reimburse Participating
Insurers pursuant to Reimbursement Contracts for Losses from Covered Events; to refinance or
replace previously existing borrowings or financial arrangements; to pay interest on such debt; to



fund reserves; to provide a source of funds to the FHCF to reimburse Participating Insurers for
Losses from subsequent hurricanes that are Covered Events; to pay expenses incident to the
issuance or sale of such debt; and for such other purposes relating to the financial obligations of
the FHCF as the SBA may determine.

Under the Act, the Corporation has all of the powers of corporations under Chapter 607
(Florida Business Corporation Act) and Chapter 617 (Florida Not For Profit Corporation Act),
Florida Statutes, subject only to limitations of the Act, which include, among other things, a
provision prohibiting the Corporation from filing for voluntary federal bankruptcy protection as
long as the Corporation has any debt outstanding.

The Corporation is governed under the Act by a five-member Board of Directors consisting
of the Governor or a designee, the Chief Financial Officer or a designee, the Attorney General or a
designee, the Director of the Division of Bond Finance of the State Board of Administration, and
the Chief Operating Officer of the FHCF. The members of the Board of Directors of the
Corporation and the expiration dates of their respective terms in office are set forth below.

Member Term Expires
Rick Scott, Governor, Chairman January 1, 2019
Jeff Atwater, Chief Financial Officer January 1, 2019
Pam Bondi, Attorney General January 1, 2019
J. Ben Watkins, III, Director of the Division of Bond Finance Indefinite
Jack E. Nicholson, Chief Operating Officer, FHCF* Indefinite

*Jack E. Nicholson has announced his retirement as of February 29, 2016 and Anne Bert has been
appointed as Acting Chief Operating Officer commencing March 1, 2016. See “OPERATION OF
THE FHCF — Administration of the FHCF.”

The officers of the Corporation and the expiration dates of their respective terms in office
are set forth below:

Officer Term Expires
E. Lamar Taylor, Esq., President Indefinite
Anne T. Bert, Treasurer Indefinite
Stephen Szypula, Secretary Indefinite

The Corporation has no administrative staff and uses the staff of the FHCF for
administrative matters. The Corporation has no business activities other than serving as a conduit
issuer for the FHCF and facilitating the issuance of revenue bonds and other forms of indebtedness
of the FHCF. The Corporation is treated as a blended component unit of the FHCF for financial
statement presentation purposes, and does not issue separate financial statements from the FHCF.
See "AUDITED FINANCIAL STATEMENTS" herein.



Upon issuance of the 2016A Bonds, the outstanding Parity Obligations of the Corporation
will consist solely of the 2013A Bonds and the 2016A Bonds. Parity Obligations of the
Corporation, including the 2016A Bonds and the 2013A Bonds, are not debts of the State, and
holders of Parity Obligations shall have recourse only against the Pledged Collateral. The
Corporation has no general taxing power, nor does it have the power to pledge the credit, the
revenues or the taxing power of the State. Pursuant to the Act, the Corporation and its corporate
existence will continue indefinitely until terminated by law; however, no such law shall take effect
as long as the Corporation has any debt outstanding unless adequate provision has been made for
payment of such debt.

The State Board of Administration of the State of Florida

The SBA was created by Article IX, Section 16 of the State Constitution of 1885, as
amended, and is continued under Article IV, Section 4(e) of the Florida Constitution. The SBA is
composed of the Governor, as Chairman, the Chief Financial Officer and the Attorney General.
The members of the SBA and the dates of expiration of their respective terms are set forth below:

Member Term Expires
Rick Scott, Governor as Chairman January 1, 2019
Jeff Atwater, Chief Financial Officer January 1, 2019
Pam Bondi, Attorney General January 1, 2019

As of the date hereof, all three members of the SBA serve on the Board of Directors of the
Corporation.

The SBA fulfills a number of mandates set out under the Florida Constitution and State
statutes, including the administration of the FHCF. The SBA appoints a nine-member advisory
council (the "FHCF Advisory Council") that serves at the pleasure of the SBA to provide the SBA
with information and advice in connection with its administration of the FHCF. As described in
the Act, the membership of the FHCF Advisory Council consists of an actuary, a meteorologist, an
engineer, a representative of insurers, a representative of insurance agents, a representative of
reinsurers and three consumers who are required to be representatives of other affected
professions and industries. The FHCF Advisory Council generally discusses policy matters but
does not have decision-making authority over the FHCF. The SBA makes all final decisions.

The SBA is authorized under the Act to:

. enter into agreements for the issuance of debt upon the occurrence of Covered
Events and a determination that the moneys in the FHCF are or will be insufficient
to reimburse Participating Insurers at the coverage levels selected in the
Reimbursement Contracts (the legal liability of the FHCF is limited to its actual
claims-paying capacity as defined in Section 215.555(2)(m), Florida Statutes);



. direct the Florida Office of Insurance Regulation ("OIR") to levy Assessments of up
to 6% of premium for Losses generated during any Contract Year (as defined
herein) and up to 10% of premium in the aggregate to serve as security for debt
issued;

. enter into agreements for the issuance of debt in the absence of a Covered Event
upon a determination that such issuance would maximize the ability of the FHCF to
meet future obligations; and

. procure reinsurance from reinsurers acceptable to the Office of Insurance
Regulation for the purpose of maximizing the capacity of the FHCF.

The Florida Hurricane Catastrophe Fund

The FHCF is a tax-exempt trust fund created by the State Legislature during a special
session in November 1993 to address the effects of Hurricane Andrew on the insurance market.
The FHCF is administered by the SBA and is not an independent department or administrative
unit of the State as defined in Section 20.04, Florida Statutes.

With limited exceptions, participation in the FHCF is mandatory for insurers writing
certain residential property insurance policies in the State, including the Citizens Property
Insurance Corporation ("Citizens") and any joint underwriting association or similar entity created
pursuant to law (each a "Participating Insurer"), and is a condition of doing business in the State.
Insurers with less than $10 million in aggregate exposure under certain residential property
insurance policies are not required to participate in the FHCF.

Participation in the FHCF is established through annual Reimbursement Contracts with
Participating Insurers that obligate the FHCF to reimburse such Participating Insurers for their
respective Losses in excess of their share of an industry-wide loss-retention level. In exchange for
this benefit, Participating Insurers pay the FHCF actuarially-determined Reimbursement
Premiums. The FHCF's maximum possible liability under Reimbursement Contracts for the
Contract Year ending May 31, 2016, is $17 billion but the legal liability of the FHCEF is limited to its
actual claims-paying capacity as defined in Section 215.555(2)(m), Florida Statutes. Such amount
may be subject to change in future Contract Years. See "OPERATION OF THE FHCF" herein for a
discussion about the operation of the FHCF, Reimbursement Premiums and Assessments.

Paragon Strategic Solutions Inc. provides actuarial and other support services to the FHCF,
including services used by the FHCF to set the Reimbursement Premiums. See "OPERATION OF
THE FHCF — Administration of the FHCF" for a description of such services.



PLAN OF FINANCE

Pursuant to the Master Trust Indenture and the Act, the Corporation may issue its Parity
Obligations as Pre-Event Parity Obligations or Post-Event Parity Obligations. Pre-Event Parity
Obligations are issued prior to the occurrence of a Covered Event, and the proceeds thereof are
held invested until such time as withdrawn to reimburse Participating Insurers for Losses related
to any future Covered Events. Under the Act, Pre-Event Parity Obligations may be issued in the
absence of a hurricane upon a determination that such action would maximize the liquidity and
ability of the FHCF to meet future obligations. Post-Event Parity Obligations are issued following
the occurrence of a Covered Event (i) to pay reimbursement pursuant to the reimbursement
contracts for which moneys credited to the Corpus of the FHCF are insufficient, or (ii) to refund
other Post-Event Parity Obligations or to refund Pre-Event Parity Obligations issued prior to such
Covered Event. The 2016A Bonds and the 2013A Bonds constitute Pre-Event Parity Obligations.

The 2016A Bonds and Other Liquidity

The 2016A Bonds will be issued to supplement the FHCF's available cash balance, 2013A
Bond proceeds, and reinsurance proceeds, if any, to provide a source of liquidity for the FHCF to
reimburse Participating Insurers for Losses relating to any future Covered Events.

Proceeds of the 2016A Bonds will not be used to pay Participating Insurers for Losses
relating to prior Covered Events, but will be invested consistent with Section 215.47, Florida
Statutes, as amended, and the FHCF's investment policy and will be withdrawn as needed to
reimburse Participating Insurers for Losses incurred from any future Covered Events. See
"INVESTMENT POLICY OF THE FHCF" herein. Proceeds of the 2016A Bonds, the 2013A Bonds
and the FHCF available cash balance may be withdrawn in any order of priority to reimburse
Participating Insurers in the event of any future Covered Events. See "PLEDGE AND SECURITY
FOR THE 2016A BONDS — Withdrawal of 2016A Bond Proceeds" herein.

If proceeds of the 2016A Bonds are used to reimburse Participating Insurers for Losses from
any future Covered Events, the Corporation may refinance a corresponding portion of the 2016A
Bonds in the approximate amount withdrawn through the issuance of tax-exempt Post-Event
Parity Obligations. The timing of any such refinancing will depend upon a number of factors,
including, but not limited to, market conditions. The issuance of any Post-Event Parity
Obligations to redeem the 2016A Bonds will be subject to the Incurrence Test, which requires,
among other things, that Assessments be ordered or levied in amounts estimated to be sufficient to
pay debt service on such Post-Event Parity Obligations. See "PLEDGE AND SECURITY FOR
2016A BONDS - Additional Parity Obligations and Subordinate Indebtedness" herein. Further,
the Corporation may replace any 2016A Pre-Event withdrawals with future collections of
Reimbursement Premiums or, alternatively, may pay debt service on the 2016A Bonds from
Reimbursement Premiums, Assessments or other Pledged Collateral rather than refinancing such
withdrawals with Post-Event Parity Obligations.



On June 1, 2015, FHCF purchased aggregate excess catastrophe reinsurance providing
coverage for $1.0 billion in excess of $12.5 billion, effective June 1, 2015 through May 31, 2016. The
total reinsurance expense for premium ceded for the contract year ending May 31, 2016 is $67.8
million. There will be an adjustment to the premium ceded amount made after December 31, 2015
based on the actual reimbursement premium of the FHCF, which is expected to result in a return
to FHCF of a portion of the amount of premium ceded to the reinsurers. Such return is expected in
the first quarter of 2016. Over the life of the 2016A Bonds, FHCF may purchase reinsurance or
other risk transfer products, the premium or price of which products may be paid from
Reimbursement Premiums for that year.

[Remainder of page intentionally left blank]



ESTIMATED SOURCES AND USES OF FUNDS

The proceeds of the 2016A Bonds, together with other legally available funds, are expected
to be applied as shown below.

Sources of Funds:

Principal Amount of the 2016A Bonds .........ccccccevvvueennnnes $1,200,000,000.00
Legally Available FHCF Funds®..........ccccoiiiiininiinnnns 3,388,132.83
TOtal SOUTCES ....vveeeeeeceeeeeeeeeeeeeeee e $1,203,388,132.83

Uses of Funds:

Deposit to 2016A Covered Events Relief Subaccount®.... $1,200,000,000.00
Series 2016A Account of the Costs of Issuance Fund®..... 1,236,930.00
Underwriters' DIiSCOUNT.........coovvveiiinieieeireeeceeieeeeeereeee s 2,151,202.83

TOtAl USES..ueiiieeiieeieeeeee ettt re et seae e $1,203,388,132.83

™ The Corporation will deposit 3,388,132.83 from other available funds for a total deposit of $1,200,000,000.00 to the
2016A Covered Events Relief Subaccount.

@ Includes legal fees, Financial Advisor fees, rating agency fees, printing costs and other miscellaneous expenses
relating to the authorization and issuance of the 2016A Bonds.

DEBT SERVICE COVERAGE

The following table shows projected debt service coverage on the 2016A Bonds and the
2013A Bonds. Coverages shown are based upon estimates of the future collections of
Reimbursement Premiums, Assessments, investment earnings on the proceeds of the 2013A Bonds
and 2016A Bonds until their maturity or such time as the proceeds are used to pay Covered
Claims, and certain stated assumptions regarding interest rates. Over the terms of the 2013A
Bonds and 2016A Bonds, the Corporation expects the interest expense on those Bonds to exceed
the investment earnings on the proceeds of the 2013A and 2016A Bonds. The interest expense on
the 2016A Bonds that exceeds the investment earnings on the proceeds thereof is expected to be
paid from Reimbursement Premiumes.

The amounts shown below are estimates, subject to change, and are based upon various
assumptions concerning interest rates, Reimbursement Premiums and other assumptions. The
actual cash flows and debt service coverage may be different than projected below. Additionally,
the debt service coverage table does not reflect potentially substantial and material changes to
estimated debt service requirements that could result from withdrawals of proceeds of the 2013A
Bonds or the 2016 A Bonds upon the occurrence of a future Covered Event.
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Historical debt service on the 2007A Bonds is shown below including their final maturity in
2013. In addition, historical debt service on the 2010A Bonds and the associated 2010A Assessment
(as defined herein) are shown on the table below, however such 2010A Bonds have been legally
defeased to their various maturity dates. With the defeasance of the Series 2010A Bonds and no
outstanding hurricane Losses, upon direction of the SBA, the Florida Office of Insurance
Regulation issued Orders on July 21, 2014, terminating the FHCF Emergency Assessment effective
for all policies issued or renewed on or after January 1, 2015.

[Remainder of page intentionally left blank]
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Historical and Projected Debt Service Coverage*

Total Outstanding Parity Obligations

(dollars in millions)

Source: FHCF, except projected Reimbursement Premium information, which has been provided by Paragon Strategic Solutions Inc.

Total
Net Pre-Event Net Total Total Debt

Principal  Interest Bonds Debt Debt Total Service

Reimbursement | Payment Expense Proceeds Service  Service Annual | Coverage on

Fiscal | Reimbursement Premium and of Pre- onPre- Available/Used onPre  on Post- 2010A Parity | Outstanding
Year Premium Assessment Assessment Event Event for Pre-Event Event Event Defeasance Net Debt Parity

(06/30) Collections® Collections® Collections Bonds® Bonds®  Debt Service®  Bonds Bonds® Funding Service | Obligations
2010 $1,427 $330 $1,757 - $12 - $12 $342 - $354 5.0x
2011 1,295 387 1,682 - 22 - 22 359 - 381 4.4x
2012 1,306 457 1,763 - 25 - 25 375 - 400 4.4x
2013 1,275 490 1,765 $3,500 19 $(3,500) 19 363 - 382 4.6x
2014 1,273 499 1,772 - 42 - 42 374 - 416 4.3x
2015 1,290 257 1,547 - 41 - 41 726 $(722) 45 34.5x
2016 1,139 - 1,139 500 44 (500) 44 - - 44 25.8x
2017 1,157 - 1,157 - 56 - 56 - - 56 20.6x
2018 1,167 - 1,167 500 56 (500) 56 - - 56 20.8x
2019 1,178 - 1,178 550 48 (550) 48 - - 48 24.5x
2020 1,189 - 1,189 1,000 39 (1,000) 39 - - 39 30.6x
2021 1,200 - 1,200 650 14 (650) 14 - - 14 86.3x

Note: Principal and interest payments due on July 1 are included in the preceding fiscal year. Principal payments are on July 1. Interest payment dates are on January
1t and July 1%. Series 2016A interest payments start on July 1, 2016.
Collections are net of administrative expenses and are net of reinsurance expenses for the Contract Year ending May 31, 2016. Includes actual investment earnings
beginning in Fiscal Year 2013 and projected investment earnings beginning in Fiscal Year 2016 estimated at 0.50%.
Amount shown reflects actual collections through June 30, 2015 and includes investment earnings. Due to the legal defeasance of the 2010A Bonds executed on July
11, 2014, the Assessment was eliminated on any policy issued or renewed on or after January 1, 2015.
Fiscal Year 2013 reflects the final maturity of the matured 2007A Bonds.
Fiscal Years 2010-2015 reflect actual interest expenses and actual investment earnings on the 2007A and 2013A Bonds. Fiscal Years 2016-2021 include actual interest
expense and projected investment earnings on the 2013A and 2016A Bonds estimated at 0.50%.
Prior to withdrawal, proceeds of Pre-Event Bonds are available to pay Pre-Event Bonds at maturity.
Total Debt Service on Post-Event Bonds does not include $722 million of funds used for the legal defeasance of the 2010A Bonds executed on July 11, 2014, which
was funded from 2010A Bond proceeds, Assessments in excess of debt service on Post-Event Bonds and the 2010A parity common reserve account; therefore, the

1

2010A Bonds are no longer outstanding as of that date and the Assessment was eliminated for any policies issued or renewed on or after January 1, 2015.

Totals may not add due to rounding.
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DESCRIPTION OF THE 2016A BONDS
General

Interest on the 2016A Bonds will be payable semiannually on January 1 and July 1 of
each year, commencing July 1, 2016, at the rates set forth on the inside cover page of this Official
Statement. The 2016A Bonds will mature on July 1 in the years and the principal amounts set
forth on the inside cover page of this Official Statement. Individual purchases of 2016A Bonds
will be made in denominations of $5,000 or any integral multiple thereof. The Master Trustee
will also serve as Bond Registrar with respect to the 2016A Bonds.

Book-Entry-Only System

The Depository Trust Company ("DTC") will act as securities depository for the 2016A
Bonds. The 2016A Bonds will be issued as fully-registered bonds registered in the name of
Cede & Co. (DTC's nominee name) or such other name as may be requested by an authorized
representative of DTC. One fully-registered certificate will be issued for each maturity of the
2016A Bonds, each in the aggregate principal amount of such maturity (subject to any DTC
restrictions on the maximum principal amount of a bond certificate), and will be deposited with
DTC.  See "APPENDIX D, PROVISIONS FOR BOOK-ENTRY-ONLY SYSTEM FOR
REGISTERED BONDS" for a description of DTC, certain responsibilities of DTC, the SBA, the
Corporation and the Bond Registrar, and the provisions for registration and registration of
transfer of the 2016A Bonds if the book-entry-only system of registration is discontinued.

Optional Redemption with Make-Whole Premium

The 2016A Bonds are subject to redemption prior to maturity by written direction of the
Corporation, in whole or in part, on any Business Day, at the Make-Whole Redemption Price, as
defined below. The "Make-Whole Redemption Price" is the greater of (i) 100% of the principal
amount of the 2016A Bonds to be redeemed; or (ii) the sum of the present value of the
remaining scheduled payments of principal and interest to the maturity date of the 2016A
Bonds to be redeemed, not including any interest accrued and unpaid as of the date on which
the 2016A Bonds are to be redeemed, discounted to the date on which the 2016A Bonds are to
be redeemed on a semi-annual basis, assuming a 360-day year consisting of twelve 30-day
months, at the Treasury Rate (as defined below); plus 20 basis points for the 2019 maturity and
25 basis points for the 2021 maturity; plus, in each case, accrued and unpaid interest on the
2016A Bonds to be redeemed to the redemption date. The "Treasury Rate" is, as of any
redemption date, the yield to maturity as of such redemption date of United States Treasury
securities with a constant maturity (as compiled and published in the most recent Federal
Reserve Statistical Release H.15 (519) that has become publicly available prior to the pricing
date of the refunding bonds or prior to the redemption date if no refunding bonds are issued
(or, if such Statistical Release is no longer published, any publicly available source of similar
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market data)) most nearly equal to the period from the refunding bonds pricing date, if issued,
or if no refunding bonds are issued, from the redemption date to the maturity date of the 2016A
Bonds to be redeemed.

Notice of Optional Redemption

When redemption of 2016A Bonds is authorized pursuant to the provisions of the
Master Indenture, the Trustee shall give to the Owners of 2016A Bonds to be redeemed notice,
at the expense of the Corporation, of the redemption of the 2016A Bonds. Notice of such
redemption of the 2016A Bonds shall be given by mail, postage prepaid, not more than thirty
(30) days or fewer than fifteen (15) days prior to said date of redemption, to the Owners of any
2016 A Bonds to be redeemed. Such notice shall state: (i) the CUSIP numbers of all 2016 A Bonds
being redeemed, (ii) the original issue date of such 2016A Bonds, (iii) the maturity date and rate
of interest borne by each 2016A Bond being redeemed, (iv) the redemption date, (v) the date on
which such notice is mailed, (vi) if less than all Outstanding 2016A Bonds are to be redeemed,
the bond number (and, in the case of a partial redemption of any 2016A Bond, the principal
amount) of each 2016A Bond to be redeemed, (vii) that on such redemption date there shall
become due and payable upon each 2016A Bond to be redeemed at par or at the Make-Whole
Redemption Price thereof or Make-Whole Redemption Price thereof of the specified portions of
the principal thereof in the case of 2016A Bonds to be redeemed in part only, if any, together
with interest accrued thereon to the redemption date, and that from and after such date interest
thereon shall cease to accrue and be payable, and (viii) that the 2016A Bonds to be redeemed,
whether as a whole or in part, are to be surrendered for at the designated corporate trust office
of the Trustee at an address specified. Any such notice may be a conditional notice. In the event
the conditions stated in such a notice have not been satisfied on the proposed redemption date,
such redemption shall not occur and such notice shall be of no further force or effect. Such
mailing shall not be a condition precedent to such redemption, and failure to mail any such
notice, or any defect in such notice as mailed, shall not affect the validity of the proceedings for
the redemption of the 2016A Bonds for which proper notice was given.

In the case of redemption of the 2016A Bonds, the Corporation will select the maturities
of the 2016A Bonds to be redeemed. If the 2016A Bonds are not registered in book-entry only
form, any redemption of less than all of a maturity of the 2016A Bonds shall be effected by the
Bond Registrar among owners on a pro rata basis subject to minimum authorized
denominations. The particular 2016A Bonds to be redeemed shall be determined by the Bond
Registrar, using such method as it shall deem fair and appropriate. If the 2016A Bonds are
registered in book-entry only form and so long as DTC is the sole registered owner of the 2016A
Bonds, if less than all of the 2016A Bonds of a maturity are called for prior redemption, the
particular 2016A Bonds or portions thereof to be redeemed shall be selected on a "Pro Rata Pass-
Through Distribution of Principal” basis in accordance with DTC procedures, provided that, so
long as the 2016A Bonds are held in book-entry form, the selection for redemption of such
2016A Bonds shall be made in accordance with the operational arrangements of DTC then in
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effect that currently provide for adjustment of the principal by a factor provided by the Bond
Registrar pursuant to DTC operational arrangements. If the Bond Registrar does not provide the
necessary information and identify the redemption as on a Pro Rata Pass-Through Distribution
of Principal basis, the 2016A Bonds will be selected for redemption in accordance with DTC
procedures by lot. It is the Corporation's intent that redemption allocations made by DTC, the
DTC Participants or such other intermediaries that may exist between the Corporation and the
Beneficial Owners be made on a "Pro Rata Pass-Through Distribution of Principal” basis as
described above. However, the Corporation can provide no assurance that DTC, the DTC
Participants or any other intermediaries will allocate redemptions among Beneficial Owners on
such basis. If the DTC operational arrangements do not allow for the redemption of the 2016A
Bonds on a Pro Rata Pass-Through Distribution of Principal basis as discussed above, then the
2016A Bonds will be selected for redemption in accordance with DTC procedures by lot.

PLEDGE AND SECURITY FOR THE 2016A BONDS

The 2016A Bonds shall not be deemed to constitute a debt of the State, and holders of
the 2016A Bonds shall have recourse only against the Pledged Collateral. The Corporation has
no general taxing power nor does it have the power to pledge the credit, the revenues or the
taxing power of the State. Neither the credit, the revenues nor the taxing power of the State
shall be deemed to be pledged to the payment of the 2016A Bonds.

General

The 2016A Bonds are being issued on a parity basis with the Corporation's outstanding
$2,000,000,000 2013A Bonds, and any future Parity Obligations, and are secured by a first lien
pledge of the Pledged Collateral consisting primarily of: (i) Reimbursement Premiums and
investment earnings thereon (after provision for Current Expenses of the FHCF and the
Corporation), (ii) Assessments and investment earnings thereon, and (iii) investment earnings
on proceeds of the 2013A Bonds and the 2016A Bonds. The net proceeds of the 2016A Bonds are
pledged as security for the 2016A Bonds prior to being withdrawn to reimburse Participating
Insurers for Losses relating to any future Covered Events. Reimbursement Premiums and
Assessments are discussed in detail in "OPERATION OF THE FHCF - Reimbursement
Premiums" and "-Assessments" herein. Similarly, information relevant to investment of
proceeds of Parity Obligations is discussed under the heading "INVESTMENT POLICY OF THE
FHCF" herein.

The 2013A Bonds were, and the 2016A Bonds and any future Parity Obligations will be,
issued pursuant to the Master Trust Indenture and secured thereby and by the Pledge
Agreement. The 2013A Bonds and the 2016A Bonds are not secured by any Reserve Account.
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Withdrawal of 2016 A Bond Proceeds

The net proceeds derived from the sale of the 2016A Bonds shall be deposited and held
in a separate subaccount of the Covered Events Relief Fund pursuant to the Pledge Agreement
and will not be commingled with the proceeds of the 2013A Bonds. The 2016A Bonds will be
secured by the net proceeds of the 2016A Bonds prior to withdrawal to pay Losses relating to
any future Covered Events. In the event of any future Covered Event, proceeds of the 2013A
Bonds, the 2016A Bonds and the FHCF available cash balance may be withdrawn in any order
or priority. So long as any of the 2016A Bonds are Outstanding, the Master Trustee shall
withdraw, immediately following any withdrawal required by Section 503(b) of the Master
Trust Indenture, from the Reimbursement Premiums Account in the Revenue Fund and,
subsequent to such withdrawal, from the Pre-Event Bonds Investment Income Account, the
Derivative Agreements Account or any other account or subaccount established in the Revenue
Fund (other than the Emergency Assessments Account) in the order specified below, the
amounts necessary to make the deposits or payments required by Sections 503(c)(iii) and 504 of
the Master Trust Indenture, and, if and to the extent that the amounts on deposit to the credit of
the Reimbursement Premiums Account, the Pre-Event Bonds Investment Income Account, the
Derivative Agreements Account or any other account or subaccount established in the Revenue
Fund are insufficient to make such deposits or payments, the Master Trustee shall withdraw
from the Emergency Assessments Account in the Revenue Fund the amounts necessary to
satisfy such deposits or payments; provided, however, in the case of the 2016A Bonds, the
Master Trustee shall draw first from the Reimbursement Premiums Account, then from the Pre-
Event Bonds Investment Income Account and then from the 2016A Bonds Proceeds Subaccount
of the Pre-Event Parity Obligations Account in the Covered Events Relief Fund, prior to making
any withdrawal from any of such other Accounts or any other account or subaccount, and the
Master Trustee shall apply such amounts to the various subaccounts specified herein in the
following order:

(@) into the Series 2016 A Subaccount of the Interest Account, on the Business
Day immediately preceding each Interest Payment Date, an amount equal to the interest
payable on the Series 2016A Bonds on such Interest Payment Date; and

(b) into the Series 2016A Subaccount of the Principal Account, on the
Business Day immediately preceding each Principal Payment Date, an amount equal to the
principal of the Series 2016 A Bonds coming due on such Principal Payment Date.

Holders of the 2016A Bonds will have no right to compel the withdrawal of the FHCF's
available cash balance or the proceeds of the 2016A Bonds before or after withdrawal of the
other Parity Obligations. The proceeds from the 2013A Bonds and the sale of the 2016A Bonds
are expected to be used to pay Losses of Participating Insurers upon the occurrence of one or
more future Covered Events; provided, however, the FHCF can use its accumulated fund
balance or bond proceeds in any order to pay claims, and expects to use accumulated cash first
prior to drawing down bond proceeds. Proceeds of the 2013A Bonds and the 2016A Bonds may
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be withdrawn and used to pay Losses of Participating Insurers by an authorized officer of the
SBA certifying to the Master Trustee: (i) the expected aggregate amount and monthly schedule
for anticipated withdrawals to be made as a result of any future Covered Event; (ii) that an
amount equal to estimated debt service for six months on the amount withdrawn will be
deposited with the Master Trustee for credit to the Interest Account for the 2013A Bonds and
the 2016A Bonds; (iii) taking into account the anticipated withdrawals, there will be sufficient
revenues available to pay debt service on the 2013A Bonds and the 2016A Bonds when due; and
(iv) notice of the anticipated withdrawals has been provided to the SBA along with an estimate
of the Assessment percentage, if any, that would be necessary to provide for the estimated debt
service in each Fiscal Year on debt in an amount equal to the aggregate withdrawals.

Pledge Agreement

Under the Pledge Agreement, the FHCF has pledged to the Corporation the Pledged
Collateral, consisting primarily of the following items: (i) Reimbursement Premiums and
earnings thereon; (ii) Assessments and earnings thereon; and (iii) investment earnings on
proceeds of Parity Obligations, including the 2016 A Bonds. See "OPERATION OF THE FHCF -
Reimbursement Premiums" and " - Assessments" and "INVESTMENT POLICY OF THE FHCEF"
herein for more detailed discussions of Reimbursement Premiums, Assessments and
investment of proceeds of Parity Obligations. The Pledged Collateral applicable to the 2016A
Bonds also includes the unspent proceeds of the 2016A Bonds.

Reimbursement Premiums are collected by the FHCF on each August 1, October 1 and
December 1. Although there is currently no Assessment, if one were levied in the future, such
Assessment would be received by the FHCF continually throughout the year, with the largest
amounts due to the FHCF on or about each May 15, August 15, November 15 and March 1. See
"OPERATION OF THE FHCF - Assessments — Collection of Assessments" herein.
Reimbursement Premiums (after provision for Current Expenses of the FHCF and the
Corporation) and Assessments received by the FHCF will be transferred to the Master Trustee
no less frequently than monthly. To the extent the foregoing is insufficient to provide for debt
service on Outstanding Parity Obligations, the Master Trustee will provide notice to the FHCF,
which will be required to transfer Pledged Collateral at such times and in such amounts as
necessary to provide for such debt service.

The Pledge Agreement provides that any Reimbursement Premiums and earnings
thereon are transferred to the Master Trustee net of the Current Expenses of the FHCF. Current
Expenses of the FHCF include all administrative expenses, salaries and other compensation
expenses; fees and expenses incurred for professional consultants and fiduciaries; refunds
related to over-payments of Reimbursement Premiums or refunds of interest related to loss
reimbursements or overpayments of Reimbursement Premiums; and the premiums, fees and
costs of procuring reinsurance for the FHCF.
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Current Expenses of the FHCF also include payments required by the Act to be
appropriated for certain hurricane preparedness programs of local governments, state agencies,
public and private educational institutions and non-profit organizations ("Mitigation
Payments"). The Act requires that no less than $10 million and no more than 35% of investment
earnings of the Corpus of the FHCF be appropriated annually for such Mitigation Payments.
The Act limits the required appropriation of investment earnings of the FHCF to $10 million if
the SBA determines that an appropriation in excess of that amount would jeopardize the
actuarial soundness of the FHCF. In 2011, the Florida Legislature enacted Senate Bill 510 and
House Bill 535 extending the Hurricane Loss Mitigation Program through June 30, 2021.

Current Expenses of the FHCF (not including reinsurance premiums described herein)
have ranged from $16.2 million to $18.7 million per year over the five Fiscal Year period ended
June 30, 2015. These amounts include $10 million annual Mitigation Payments. For purposes of
the information presented in the table under the heading "OPERATION OF THE FHCF -
Historical Summary of Revenues, Expenses and Changes in Net Assets" herein, the portion of
the Current Expenses of the FHCF relating to Mitigation Payments has been reflected in the row
entitled Transfers to Other Funds, with the remainder of the Current Expenses of the FHCF
reflected in the row entitled Administrative, Professional, Personnel and Other.

FHCF purchased aggregate excess catastrophe reinsurance providing coverage for $1.0
billion in excess of $12.5 billion, effective June 1, 2015 through May 31, 2016; however, such
reinsurance is excluded from Pledged Collateral. Reinsurance expenses for premium ceded to
reinsurers are reported as an offset to premium revenue in the financial statements. The
maximum reinsurance expense for premium ceded for the contract year ending May 31, 2016, is
$67.8 million. There is expected to be a decrease in the premium ceded amount made after
December 31, 2015 based on the actual reimbursement premium of the FHCF, which is expected
to result in a return to the FHCF of a portion of the amount of premium ceded to the reinsurers.

A copy of the Pledge Agreement is set forth in "APPENDIX C-4, PLEDGE AND
SECURITY AGREEMENT.”

Flow of Funds

The FHCF will transfer to the Master Trustee Assessments, if any, and Reimbursement
Premiums (after provision of Current Expenses of the FHCF) received by the FHCF in such
amounts and at such times as provided for in the Master Indenture and Pledge Agreement
which requires such transfer no less frequently than monthly until sufficient sums are on
deposit therewith. Upon receipt of these amounts, the Master Trustee will deposit all
Assessments, if any, into the Assessments Account within the Revenue Fund. All
Reimbursement Premiums received will be deposited into the Reimbursement Premiums
Account within the Revenue Fund. To the extent the Master Trustee receives investment
income on the proceeds of Pre-Event Parity Obligations or proceeds of any Derivative
Agreements, such amounts will likewise be deposited to corresponding accounts created within
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the Revenue Fund. See "APPENDIX C-2, MASTER TRUST INDENTURE —Section 502.” The
Corporation, the FHCF and the SBA do not expect to enter into any Derivative Agreements with
respect to the 2016A Bonds and no Derivative Agreements are currently outstanding.

Amounts in the Reimbursement Premiums Account will be used first to pay Current
Expenses of the Corporation, then (to the extent not paid from investment earnings on proceeds
of the 2016A Bonds and any other future Pre-Event Parity Obligations) to pay debt service on
any Parity Obligations, including the 2016A Bonds.

Expenses of the Corporation are insignificant. The Corporation has no business
activities other than serving as a conduit issuer for the FHCF and facilitating the issuance of
revenue bonds and other forms of indebtedness of the FHCF. Current Expenses of the
Corporation are anticipated to consist primarily of the fees and expenses due to the Master
Trustee and the Bond Registrar and fees and expenses of the Corporation's auditors. The
Corporation has no staff and only three officers that serve with no compensation: the President
(Deputy Executive Director of SBA), the Treasurer (Director of Operations of the FHCF) and the
Secretary (Manager of Financial Operations of the FHCF). To the extent amounts on deposit in
the Reimbursement Premiums Account are insufficient to provide for the Current Expenses of
the Corporation, debt service on the 2016A Bonds and other Pre-Event Parity Obligations and
any deficiencies in any applicable debt service reserve account, the Master Trustee will transfer
the necessary amounts first from the Pre-Event Bonds Investment Income Account, then from
the 2016A Bonds Proceeds Subaccount of the Pre-Event Parity Obligations Account in the
Covered Events Relief Fund, prior to making any withdrawal from any of such other Accounts
or any other account or subaccount.

Once debt service on all Outstanding Parity Obligations has been provided for in a
Fiscal Year, the requirement to continue to transfer Reimbursement Premiums to the Master
Trustee ceases for the remainder of the Fiscal Year, and any Reimbursement Premiums and
investment earnings on proceeds of Pre-Event Parity Obligations received by the FHCF from
such date until the end of the Fiscal Year are released from the lien of the Pledge Agreement
and Master Indenture. However, notwithstanding the foregoing, Reimbursement Premiums
will continue to be transferred to the Master Trustee in an amount equal to the interest on
Outstanding Pre-Event Parity Obligations projected to be paid during the period beginning on
the first day of the immediately succeeding Fiscal Year and ending on such date that sufficient
Reimbursement Premiums are projected to be transferred or available to provide for interest on
Outstanding Pre-Event Parity Obligations for such next succeeding Fiscal Year. In addition, as
of such date, any Reimbursement Premiums held by the Master Trustee and accumulated
investment earnings on Pre-Event Parity Obligations held by the FHCF, which amounts are in
excess of the amounts needed to pay debt service on all Outstanding Parity Obligations for such
Fiscal Year, are also released from the lien of the Master Indenture and Pledge Agreement. All
released Reimbursement Premiums that are in possession of the Master Trustee will be returned
to the FHCF to be used for any purpose permitted under the Act. Reimbursement Premiums
and investment earnings on Pre-Event Parity Obligations released from the lien of the Master
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Indenture and Pledge Agreement become part of the Corpus of the FHCF, are no longer
pledged to payment of debt service on the 2016A Bonds, the 2013A Bonds or any other
Outstanding Parity Obligations, and will be available to pay Losses resulting from Covered
Events and any other lawful purpose of the FHCF. See "- Corpus and Corpus Earnings not
Pledged" below.

Unlike Reimbursement Premiums, the lien of the Master Indenture and Pledge
Agreement on any levied Assessments is not automatically released once debt service for the
Fiscal Year on Outstanding Parity Obligations has been provided for. Instead, the FHCF is
required to continue to transfer Assessments to the Master Trustee. Excess Assessments
transferred to the Master Trustee may be released from the lien of the Pledge Agreement and
Master Indenture if the SBA certifies to the Master Trustee that there are sufficient Assessments
on deposit with the Master Trustee to adequately provide for the payment of debt service when
due on Post-Event Parity Obligations for the current and the next succeeding Fiscal Years.
Upon the Master Trustee's receipt of such certificate, Assessments in excess of amounts needed
to pay debt service on Post-Event Parity Obligations will be released from the lien of the Master
Indenture and Pledge Agreement and will be returned to the FHCF. Such amounts will then be
available for any other lawful purpose of the FHCF.

Corpus and Corpus Earnings Not Pledged

Reimbursement Premiums and Assessments released from the lien of the Pledge
Agreement and the Master Indenture as described above will become part of the Corpus of the
FHCF, which will be used to pay Losses resulting from hurricanes and for other lawful
purposes of the FHCF. Neither the Corpus nor the earnings thereon is pledged to payment of
debt service on the 2016A Bonds or any other Parity Obligations issued under the Master
Indenture.

No Bankruptcy

As long as the Corporation has any debt outstanding, neither the FHCF nor the
Corporation shall have the authority to file a voluntary petition under Chapter 9 of the Federal
Bankruptcy Code or such corresponding chapter or sections as may be in effect, from time to
time, and neither any public officer nor any organization, entity, or other person shall authorize
the FHCF or the Corporation to be or become a debtor under Chapter 9 of the Federal
Bankruptcy Code or such corresponding chapter or sections as may be in effect, from time to
time, during any such period.

Non-Impairment

The State has covenanted under the Act with the holders of debt issued by the
Corporation that the State will not repeal or abrogate the power of the SBA to direct the OIR to
levy the Assessments and to collect the proceeds of the revenues pledged to the payment of
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such debt so long as any such debt remains outstanding, unless adequate provision has been
made for the payment of such debt pursuant to the documents authorizing the issuance of such
debt.

Additional Parity Obligations and Subordinate Indebtedness

Parity Obligations. The Corporation may issue additional Parity Obligations if it

certifies compliance with the Incurrence Test. The requirements necessary to certify compliance
with the Incurrence Test differ depending on whether the Corporation intends to issue Pre-
Event Parity Obligations, Post-Event Parity Obligations, or Parity Obligations to refund or
reissue any indebtedness of the Corporation.

The Corporation may incur additional Pre-Event Parity Obligations if it first certifies to
the Master Trustee that (i) the sum of (A) Reimbursement Premiums and Reimbursement
Premium Earnings for 12 consecutive out of the most-recent 18 consecutive months, after
certain permitted adjustments, and (B) the Assessment revenues that could be derived from
multiplying the maximum Assessment percentage permitted under the Act on the date of such
certification by the amount of premium on all Assessable Lines (as defined herein) for the most-
recent 12-month period, divided by (ii) the Maximum Debt Service Requirement on all Parity
Obligations, including the proposed issuance of Pre-Event Parity Obligations, is at least equal to
1.25.

The Corporation may incur Post-Event Parity Obligations if it certifies compliance with
the Incurrence Test for issuing Pre-Event Parity Obligations and also establishes that sufficient
Assessments are being collected or have been ordered on the date of such certification to be
assessed to cover 100% of the Maximum Debt Service Requirement for all Outstanding Post-
Event Parity Obligations and the proposed Post-Event Parity Obligations to be issued.

The Corporation may issue Parity Obligations to refund or reissue any indebtedness of
the Corporation, whether Parity Obligations or Subordinate Indebtedness, provided that either
(A) after taking into account the Parity Obligations proposed to be incurred and the Parity
Obligations to remain Outstanding after the proposed refunding or reissuance, the Maximum
Debt Service Requirement will not be increased by more than five percent (5%), or (B) the
Corporation certifies to the Master Trustee the items required to be certified to issue Pre-Event
Parity Obligations after taking into account the Parity Obligations proposed to be incurred and
the Parity Obligations to remain Outstanding after the proposed refunding or reissuance;
provi